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China has not proven immune to the current global economic crisis; 
however, while investor confidence is definitely lower lately, the Chinese 
market in general has managed to remain resilient, and the presiding 
sentiment among national investors is far from being one of desperation.
The Chinese real estate market is one example of the aforementioned 
decrease in investor confidence. The market had previously attracted 
significant interest from overseas, but in the past few months, most of 
the global funding has dried up due to a crash in property prices. The 
manufacturing industry – another one of China’s main industries – is 
also reporting a major decrease in demand and has, as a consequence, 
decreased production and dismissed thousands of workers.

To cope with the financial crisis, the Chinese government has decided 
to invest RMB 4 trillion to stimulate domestic demand, and has placed 
greater emphasis on its policy to encourage foreign investment.

Investors and businesses still look to China due to its large pool of available 
labour, the size of its domestic market, and the beneficial policies enacted by the 
Chinese government regarding foreign investment into certain industries. Com-
panies setting up factories in China enjoy favourable corporate tax treatment with 
the Chinese authorities in charge of approving the incorporation.

The most significant obstacles encountered when setting up business in China 
are in relation to the registered capital requirement, the time-consuming pro-
cesses required to gain approval to run a company, and the additional paperwork 
required by the numerous Chinese authorities. In general, the requirements 
and policies for incorporation may vary in different provinces (even in different 
cities of the same province) and economic zones, due to the unbalanced regional 
development in China. For example, companies incorporated in a ‘bonded area’ 
(a special tax zone) may enjoy more beneficial incentives than those incorporated 
in normal areas. Additionally, though the law may require a specific registered 
capital to set up a company in an industry X in a city Y, the authorities may 
require a much higher registered capital, which increases the financial burden on 
the investor.

HJM Asia Law & Co LLC offers a full range of business-related legal services 
for international companies and individuals. Our staff is well versed in various 
industries and they provide documents and advice in English, French, Mandarin 
and Cantonese.

We assist our clients in setting up their corporate structure (via greenfield 
project or M&A) to achieve their commercial objectives, minimise their tax 
exposure and be operational quickly. We also assist our clients in their activities 
by completing due diligence on a target company, registration of trademarks/
patents, and advice in case of disputes with their suppliers/partners through 
arbitration. We also take care, on behalf of our clients, of corporate compliance 
for our clients’ companies incorporated in China – as compliance is a key factor 
when our clients want to repatriate profits. 
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China Regal United Certified Public Accountants (hereafter called “China 
Regal CPAs” for short), founded in 1997, is the first CPA firm established 
through partnership with the approval from Beijing Municipal Bureau of 
Finance. As a result of subsequent development of the market economy 
in China, the firm has developed into a larger institution to accommodate 
legislative reforms.
China Regal CPAs was the first firm among its peers to obtain a Certifi-
cate of Conformity Quality Management System Certification. The firm’s 
Advanced Management and operating processes demonstrate China Re-
gal CPAs’ strengths, and certify that it has been accepted by international 
quality certification institutions. 

China Regal CPAs has nearly 300 employees. The firm’s branch offices 
cover the whole of China, and its comprehensive services encompass a 
wide range of fields, including auditing, asset appraisal, tax affairs, evalu-
ation on judicial accountants, consultation on engineering costs, financial 
consultation, management consultation, investment and financial con-
sultation, risk management, law, human resource management, training, 
and many other fields.

According to statistics recorded in 2003, the firm has some 180 professionals 
in many industries, including 72 China-registered accountants, 19 certified public 
valuers, and 5 certified cost engineers. In addition, China Regal CPAs’ staff also 
comprise certified tax agents, certified consultants, certified architects, interna-
tional certified internal auditors, senior accountants, senior economists, senior 
engineers, real estate appraisers, general practice valuers, professors and lawyers.

One of the firm’s primary objectives is to establish strategic cooperative 
relations with national and international counsels, in order to provide more com-
prehensive services to paying clients. With a neutral and impartial perspective, 
it offers highly effective ‘solutions of professional services’ to assist its clients in 
improving their business performance, and to create value for its clients.

China Regal CPAs can assist with tax registration procedures in China which 
have been simplified since 2004, via the implementation of the Administration 
Measures of Tax Registration, issued by the State Taxation Bureau. Two separate 
taxation authorities still exist (the state taxation bureau and local taxation bureau). 
However, company founders are now required to file tax registration only once, to 
either of these two authorities. The statutory time limit is 30 days from the date of 
receiving the registration application.

The company must file the tax registration form and the initial tax reporting 
forms. Together with these forms, the company submits for review the follow-
ing documents: a business licence duplicate, an organisation code certificate, 
an identification card of the legal representative, an identification card of the 
taxation personnel, a company seal and financial seal, an office lease agreement 
and receipt(s) for rent paid, articles of association, and a bank-issued account-
opening certificate.

After registering for state or local taxes and obtaining the tax registration 
certificate, the company must apply separately to the relevant authorities (that is, 
the state and local taxation offices) for approval to purchase and issue financial 
invoices/receipts. The taxation authority will issue the invoice purchasing book, if 
it agrees to grant the company such qualification.
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